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W EMORANDUY ii /

1. The offictal value ol the gold ruble used in gomrentionsl
forsign exchange has no bearia; on price levels inside %ae Spviet niom
bedauss the rile cawmot be rodeened in gold internally. “ricus are
established by the Joviet povernment without regerd tc the olf cizl
exshange rate acd ars frequently fixed for peliticel us well 33
econcmic motives. Varyine orlces mre also fixed For different ri; Lous
and for different classes of sursons within the USSR.
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2. The 3oviet governsent Las ordered several general reluetlong
in retail prices siice the war, but orices for comparable iltend, wWhio
outainable, are stlll far hisher in the Soviet tnion than in tae US ww
are substantially sbove 1940 lewsls in the Soviet Union as well.
Annovnuel prices are {regwently reaningless, however, because eIy
items are not availuble in raotall stares.
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